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30 per cent of Canadian renters plan to purchase a home within three
years, says Scotiabank
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TORONTO, May 25 /CNW/ - Canadians continue to favour home ownership over
renting despite rising home prices and modestly higher interest rates,
according to the results of a study released today by Scotiabank, which
indicates that 30 per cent of Canadian renters plan to purchase a home within
three years.
"Steady job and wage gains continue to support Canadians who want to make
the move from renting to owning," said Adrienne Warren, Senior Economist,
Scotia Economics. "Many potential new homeowners, however, will look to less
expensive housing options such as townhomes and condominiums due to some
erosion in overall affordability."
Despite the optimistic view of homeownership, current renters who are not
planning to buy, outlined a number of deterrents to purchasing a home. The
study found the most commonly cited reasons include: commitment of ownership
(37%), high cost of real estate (17%), living paycheque to paycheque (12%),
poor credit (7%), and student loans (5%).
"With interest rates still at a historical low, and an abundance of
flexible borrowing and mortgage options, buying a home is more affordable than
many people think," said David Bach, author and Special Advisor to Scotiabank.
Somewhat disconcerting is the finding that 31 per cent of Canadian
renters do not know why they are not planning a home purchase. This finding
may indicate that many renters are not giving home ownership enough
consideration and do not have a plan in place.
"These individuals should work with their financial institution to devise
a plan that can make homeownership a reality," says Bach. "Don't throw away
money building equity in a home to make your landlord rich when you can build
wealth for yourself."
Home ownership is an important goal for many Canadians and a major
financial investment. Scotiabank wants to help Canadians become financially
better off by providing tips and advice to help them realize home-related
financial goals. For more information visit findthemoney.scotiabank.com.
Survey findings are based on a Decima Research Inc. national omnibus
telephone poll conducted on behalf of Scotiabank in February 2006. The poll is
based on a randomly selected sample of English and French speaking adult
Canadians. Most questions were asked of Canadians who rent their home
(n=259). At the 95% confidence level, statistical error due to
sampling is no more than +/-6.1% for the total sample of renters
(n=259).
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Scotiabank is one of North America's premier financial institutions and
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Canada's most international bank. With more than 50,000 employees, Scotiabank
Group and its affiliates serve about 10 million customers in some 50 countries
around the world. Scotiabank offers a diverse range of products and services
including personal, commercial, corporate and investment banking. With
$325 billion in assets (as at January 31, 2006), Scotiabank trades on the
Toronto (BNS) and New York (BNS) Stock Exchanges. For more information please
visit www.scotiabank.com.

For further information: Stacy Morris, Scotiabank Public Affairs,
(416) 866-6203, stacy_morris@scotiacapital.com; Western Region: Deborah
Spence, Scotiabank Public Affairs, (403) 254-6830,
deborah.Spence@scotiabank.com
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